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Original publisher: U. S. Environmental Protection Agency, 2005. Excerpt: . . . acute and nonacute inpatient
services, hospital outpatient and other ambulatory services, professional fees, home health services, and
durable medical equipment. Medicare does not cover self-injected medications administered in a home or
outpatient setting and nursing home or other long-term care services; therefore, costs for these services are not
included in this claims-based analysis. Costs reported in the Medicare claims data include payments made by
Medicare, beneficiary payments in the form of deductibles and copayments, and any third-party payments.
Total medical payments are calculated as the sum of the three payments types. We then identified medical
costs associated with each of the illness categories by matching the ICD-9 codes recorded for each claim with
the condition-specific ICD-9 codes listed in Table 2-1. For inpatient services, each claim consolidates payments
at an admissions level. Consequently, each of these claims may be associated with multiple ICD-9 codes - one
for the primary diagnosis and potentially several more codes for related secondary diagnoses. Similarly, claims
for outpatient and home health services report payments that may be associated with multiple ICD-9 codes. In
contrast, claims for professional fees and durable medical equipment are all condition specific and are
therefore associated with a single ICD-9 code. For this analysis, we selected all claims that were recorded with at
least one of the ICD-9 codes listed in Table 2-1, including both primary and secondary diagnostic codes for
inpatient, outpatient, and home health services. Because payments for these types of services are consolidated,
they may include costs that are attributable to conditions other than the selected ICD-9 codes. As a result, for
inpatient, outpatient, and home health services, the cost estimates developed...
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